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E.O. 11652: NA 
TAGS: EINV, PK 

SUBJECT: OPIC LOCAL CURRENCY LOANS 

1. IN THE COURSE OF MY FAREWELL CALL ON THE GOVERNOR 
OF THE STATE BANK (ACCOMPANIED BY DPO ROSSELOT), I 
RAISED THE QUESTION OF WHETHER THERE WERE ANY FURTHER 
DEVELOPMENTS WITH REGARD TO SUBJECT LOANS. HE TOLD ME 

HE DID NOT KNOW OF ANY. HE SAID THE BANK HAD THREE OBJECTIONS 
TO THE LOAN: (A) THAT NO MATTER FROM WHICH ACCOUNT 
THEY WERE FINANCED THE EFFECT WOULD BE INFLATIONARY IN THAT 
IT WOULD RAISE THE CREDIT CEILING; (B) THE BANK OBJECTED TO THE 
PREFERENTIAL INTEREST RATE; AND (C) THE PURPOSE 
OF THE COOLEY LOANS HAD BEEN TO INCREASE MARKETS FOR THE SALE 
OF US AGRICULTURAL PRODUCTS, AND CURRENT PROPOSALS DID NOT 
SEEM TO MEET THIS CRITERION. 

2. GOVERNOR SAID IF THE MATTER WERE REVIVED, IT WOULD 
NEED FURTHER REFERRAL TO THE STATE BANK AND HIS POSITION 
WAS QUITE NEGATIVE. 

3. IN VIEW OF ABOVE WE DECIDED IT BEST TO DEFER ANY NOTIFICATION 
TO PREMIER TOBACCO UNTIL SITUATION FURTHER CLARIFIED. 

TIGER 
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